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PORTFOLIO ANALYSIS… WHAT DOES IT MEAN? 

 Portfolio analysis… what does it mean?  Like most things in life, in order to 

succeed one needs to understand, and then implement.  It is no different 

with successful portfolio analysis. 

 Examination of an investment portfolio requires up-to-date holdings’ 

information.  This assessment relies on understanding the characteristics of 

each holding, and how these individual holdings are expected to react to 

one another, as well as to the overall market.  Then the manager must rely 

on meaningful portfolio reporting to facilitate an analytical review of the 

type/purpose of the portfolio, the desired asset class mix, both multi-sector 

and company size analysis, along with cost basis and holding period 

information.   All are of major importance.



WHICH INVESTMENT ACCOUNT?

 The portfolio type plays the major role.  Is this a tax deferred retirement account, or currently taxable 

account? Tax efficient investing (i.e. the ability to generate returns while minimizing tax consequences) 

dictates which kind of investments is held in which accounts.  For instance, since tax deferred accounts 

pay no current investment taxes, these portfolios are likely holders of income producing assets.  On the 

other hand, currently taxable accounts must focus on the differential between long and short term 

holding periods, as the tax rate on different types of gains may vary greatly. 

 It is equally important to understand the “big picture” when analyzing portfolios.  Known as Unified 

Account Management, this ability allows the manager to thoroughly understand how portfolios overlap.  

Unified Account Management WHAT TYPE OF SECURITIES?



PORTFOLIO RISK AND RETURN DETERMINANTS

 The asset classes’ composition within a portfolio will 
be the major determinant of the portfolio’s 
performance and risk.  This is due to the fact that 
assets within the three major asset classes – cash, 
stocks, and fixed income - demonstrate similar 
characteristics, but do not usually correlate with the 
other asset classes.  The more risky the asset class, 
the greater required return is desired to compensate 
for the extra risk.  So, the art is to combine the 
assets in a fashion to meet the investor’s strategic 
goals.

 Substantial importance is given to a portfolio’s sector 
and size diversification also.  The S&P currently 
classifies securities within 10 unique industry sectors. 
Securities are also categorized by size as determined 
by annual sales.  Once again, this is due to the 
correlation of like-kind securities.  Even though most 
all stocks will decline in a bear market, during other 
periods, different sectors and sizes perform 
differently.



INVESTMENT ACCOUNT MANAGER REPORTS OF PARTICULAR 

INTEREST

 The Appraisal Report – The Appraisal - Current Value Report accumulates and values a portfolio, or combination of portfolios, based on the 
market prices and reporting period selected.  Report can be customized: for reporting period, portfolios to include, asset types to include, and 
showing the portfolio diversification graph.  The report segregates securities according to type, and provides totals with weighted averages where 
appropriate.

 The Asset Allocation Reports –

 Level 1 view:  The report indicates a portfolio(s) current allocation by asset class (cash, fixed income, US stocks, international stocks, and 
other) in relation to the targeted goals for the selected portfolio(s). Users can customize the information listed on this report by using the 
various Report Setup Options. 

 Level 2 view:   To meet long-term investment goals, most investors will need to maintain a well-balanced portfolio of stocks, bonds, cash and 
other investments.  The Allocation Rebalancing Level 2 reports include the portfolio compositions of any funds (mutual funds and exchange 
traded funds) held in your portfolio when Investment Account Manager derives asset allocation percentages.  This means each fund's 
proportional impact (amount invested in cash, bonds and stocks, by sector, by size) will be included along with any individual holdings of each 
asset type held outside of your funds, providing a total allocation analysis of your portfolio.

 The Security Basis Report - The Security Basis Report is a useful tax-planning tool, organizing securities according to type and listing each 
security by purchase lot.  Users can customize the information listed on this report by using the various Report Setup Options. This includes 
customizing for portfolios to include, asset types to include, and filtering activity by portfolio or individual asset.  The report also acts as an asset 
allocation tool, identifying the total percentage and dollar amount of asset types in the portfolio.



INVESTMENT ACCOUNT MANAGER REPORTS OF PARTICULAR 

INTEREST

 Sold Securities Report - The Sold Securities Report compiles important information regarding the sales of 
securities for a given portfolio. The report can be customized:  for reporting period, portfolios to include, asset 
types to include, and filtering activity by portfolio or individual asset.  Sales activity is separated based on Short 
Term Activity or Long Term Activity. 

 The Income Received Report - The Income Received Report provides the investment income information 
necessary for completing tax records: taxable/nontaxable income, short/long-term capital gains distributions, and 
other income received.  This report can be produced for an individual asset or the entire portfolio, or group of 
portfolios, and can be isolated for a specific range of dates, i.e., year-end.  You will find this report to be extremely 
helpful in preparing your income taxes.

 The Portfolio Performance Report - This report calculates the Internal Rate of Return for individual assets 
and the entire portfolio(s), for various user-defined periods.  Another customizable report for reporting period, 
portfolios to include, asset types to include, and filtering activity by portfolio or individual asset, or for a group of 
securities. 



THE APPRAISAL REPORT:   CURRENT  VALUE



ASSET ALLOCATION REPORT:   LEVEL 1- ASSET CLASS



ASSET ALLOCATION REPORT:   LEVEL 2- BY SECTOR



THE BASIS REPORT:   LOT BY LOT RECORD KEEPING



SOLD SECURITIES REPORT:  REALIZED GAIN OR LOSS



INCOME RECEIVED REPORT: PORTFOLIO INCOME



PORTFOLIO PERFORMANCE REPORT: PAGE 1



PORTFOLIO PERFORMANCE: BENCHMARK COMPARISON



PORTFOLIO ANALYSIS… WHAT DOES IT REQUIRE? 

 The process of successful portfolio management never stops, requiring 
consistent attention. 

 The portfolio’s suitable mix is determined by the investor’s risk and return 
appetite.  These determinants change over time due changes in financial 
condition, needs and age.  Market conditions also change frequently, 
providing tactical opportunities to the well informed manager.  Therefore, a 
periodic review process must be in place to help assure the portfolio meets 
the needs. 

 In summary, considerations when reviewing an investment portfolio include 
current market conditions and outlook, portfolio performance, and the 
investor’s needs.

 Investment Account Manager can help!
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